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The On-going China-US “Trade War”
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♦ US side: 

➢Low savings

➢US$ and “Triffin dilemma”, and  

➢“Export control” against China

♦ China Side:

➢High savings

➢Trade barriers

➢Export promotion policies

The Causes Of The Trade 
Imbalance Per Se
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♦ Disputes on technology transfers, IPR 
protection,  and knowledge spill-over, 
and developing countries’ “technology 
imitation”

♦ Market access, WTO reform, and 
“developing country status”

Technology And Market Access
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♦ More on market access or “reciprocity” 

♦ Good news: Since the start of this 
trade dispute, Chinese government has 
announced measures for further 
opening up, particularly in financial 
sectors, that will push up the domestic 
reforms as well.  And both opening-up 
and reforms are good for China’s long 
term economic and social 
development. 

“Trade Negotiations” Between 
China And US
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China’s Further Opening In 
Financial Sectors
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1. Cancel the restrictions on the foreign shareholding ratio of banks and financial asset management companies; 

allow foreign banks to set up branches and sub-branches simultaneously in China

2. The upper limit of the foreign shareholding ratio of securities companies, fund management companies, 

futures companies, and personal insurance companies will be relaxed to 51%, and will not be imposed after 

three years

3. No longer required that at least one of the domestic shareholders of the joint venture securities company is a 

securities company

4. In order to further improve the interconnection mechanism of the stock market between the Mainland and 

Hong Kong, the daily quota for interconnection will be quadrupled from May 1, 2018, that is, the daily quota of 

Shanghai Stock Connect and Shenzhen Stock Connect will be adjusted from 13 billion RMB to 52 billion RMB; 

the daily quota of Hong Kong stocks was adjusted from 10.5 billion to 42 billion yuan

5. Allow qualified foreign investors to operate insurance agency business and insurance assessment business

6. Open the business scope of foreign insurance brokerage companies and to be consistent with Chinese-funded 

institutions

7. Encourage foreign capital in the banking finance realm such as trust, financial leasing, auto finance, currency 

brokerage, consumer finance, etc.

8. No upper limit on the foreign shareholding ratio of newly financial asset investment companies and wealth 

management companies established by commercial banks

9. Significantly expand the scope of foreign banking business

10. No longer set limits on the business scope of joint venture securities companies regardless of domestic and 

foreign investment

11. Abolished the requirement for two-year representative office before establishing a foreign-invested insurance 

company
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How To Measure The Fintech
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♦ On going investment activities

♦ Mobile payment

♦ Internet banking

Various Indicators
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@ZyenLF @longfinance @FSClub
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Please come back 
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1. THE TRADITIONAL SILK ROAD

2. THE ‘NEW’ SILK ROAD CONCEPT

3. THE FOURTH INDUSTRIAL REVOLUTION 

WILL INCREASINGLY DRIVE DIGITAL TRADE

4. THE NEED TO DEVELOP CAPITAL MARKETS

Agenda



© Long Finance 2019

♦ The Silk Road, a 6,500 km trade and cultural 
transmission route was instrumental to cultural 
interaction connecting West and East

♦ The Silk Road was travelled by traders, 
merchants, pilgrims, monks, soldiers, and 
nomads between China and the Mediterranean 
Sea

♦ Trade on the Silk Road was central to the 
development of civilizations of China, the 
Indian subcontinent, Persia, Arabia and Europe

♦ In addition to the trade of silk, porcelain and 
tea, cultural trade was also carried along the 
civilizations on its route

The Traditional Silk Road
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♦ Marco Polo (1254-1324) was an Italian 
mercantile trader from Venice

♦ He learned the trade from his father (Niccolo 
Polo) and uncle (Maffeo Polo)

♦ He became a confidant of Kublai Khan, the 
grandson of Genghis Khan, which allowed him 
to conduct an epic journey over the so-called 
Silk Road

♦ During this epic journey, he travelled to China 
over land and returned by sea through the 
straights of Malacca and Hormuz and then 
overland to the Mediterranean

♦ The journey took 24 years

Marco Polo Travelled The Silk Road
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Marco Polo’s Silk Road Journey
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The New Silk Road Was Initially Envisioned At The 
World Economic Forum In 2005

Sources: China and the World Scenarios to 2025, World Economic Forum, 2006
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Historically Manufacturing Was Located In 
Coastal Regions In China

♦ Historically, China’s coastal 
regions, such as Shanghai 
and Shenzhen, have been 
destinations for low-cost 
manufacturing

♦ These coastal regions 
provided easy access to 
labor and convenient 
import and export options 
for raw materials and 
finished goods

Source: McKinsey Insights: China macroeconomic model update, April 2012
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1. Improved Infrastructure: Impressive investment in 
infrastructure provide access to most cities and 
provinces in China

2. Access to Labor: A large, largely untapped pool of 
workers is available

3. Lower Costs: Labor, land, construction, 
management, supplies and overhead costs are all 
significantly lower than in China’s coastal regions

4. Strong Local Government Support: In China’s 
smaller cities, the local government is likely to 
provide manufacturing businesses strong support 
and reduce red tape

5. Proximity to Markets: Europe can be reached faster 
and more cost effectively over land from Western 
China than from China coastal regions over sea.

Five Reasons Why Manufacturing Moves 
To Western China
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Transportation Corridor Over Central Asia Has A 
Number Of Advantages

Time is Money: 16 versus 35 days
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Digital Growth Has Accelerated…

Source: McKinsey Global Institute, 2016
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…Driven By The Emergence Of The Fourth 
Industrial Revolution

Sources: World Economic Forum; Sustainable Foresight Institute
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…As A Result The World’s Most Valuable 
Resource Is No Longer Oil, But Data

Sources: The Economist; World Economic Forum; Bill Gates
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♦ Datacentres and Big Data: Big Data, data over the size 
of a petabyte, is driving the need to develop 
datacentres and network infrastructure

♦ Blockchain and Distributed Ledger Technology: 
Blockchain has application areas in finance, logistics, 
global value chains, mining, and oil and gas

♦ Internet of Things (IoT), Connected Devices and 
Artificial Intelligence (AI): The IoT, combined with 
connected devices (e.g., robots), has the potential to 
provide seamless automation to otherwise mundane 
manual tasks

♦ Security and Cybersecurity: In the age of the 4IR, 
companies need to protect every node in the system 
through comprehensive cybersecurity that is robust, 
resilient and secure

The New Silk Road – From Physical Towards 
Digital Trade Enabled By 4IR
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1. Provide access to financial services for 1.6 
billion people in emerging economies, 
especially women

2. Boost annual GDP of all emerging markets 
by $3.7 trillion by 2025 – a 6% increase over 
the base-case

3. Create nearly 95 million new jobs across all 
sectors – a 3.5% increase

And Which Provides Dramatic Upside Potential, 
Especially For Emerging Markets
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Opportunities Pose Risks
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♦ The Morgan Stanley Capital International 
(MSCI) Emerging Markets Index is an index used 
to measure equity market performance in 
global emerging markets and is the de-facto 
index used by investors to channel investments 
to growth markets

♦ The MSCI Emerging Markets Index grew from 
10 countries in 1988 to 24 countries today and 
represents 13% of world market capitalisation

♦ Many countries on OBOR’s path are not part of 
the MSCI Emerging Markets Index and need to 
explore ways how to transition from Frontier to 
Emerging Market status

The Importance For OBOR Countries To Transition 
To MCSI Emerging Markets Index Countries
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♦ Increased capital inflows: The MSCI Emerging 
Markets Index has over $2  trillion of assets 
benchmarked against it. Inclusion in the Index 
would lead to passive inflows from funds that 
follow the Index’s progress

♦ Enhanced liquidity: Capital inflows resulting 
from inclusion in the Index will substantially 
boost liquidity in the emerging markets stock 
market and economy

♦ Reduced cost of capital resulting from 
increased trading volumes: Being part of the 
MSCI Emerging Market Index should lead to a 
fall in the equity risk premium because of risk 
diversification

Benefits Derived From MSCI Emerging 
Market Status
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Astana International Financial Centre
A Dynamic Reinforcing Ecosystem

To Drive Innovation And Develop Capital Markets
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Astana International Financial Centre
Sustainable Financing Is Becoming Widespread
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Where Will All The Capital Go?

Physical+Digital Infrastructure, Logistics and Circular Economy
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Economic Cooperation Initiative



© Long Finance 2019

Fintech In The Belt-Road
Economic Cooperation Initiative
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The Belt-Road Economic 
Development Initiative
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♦ Political stability

♦ International trade

♦ Infrastructure network

♦ Financial infrastructure

How To Initiate And Support Growth
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Ten Largest Corporations: 2007 
Versus 2017



© Long Finance 2019 Alibaba: Market Creator
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Tencent: Largest Online Chinese 
Community
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Capital Invested In Fintech 
Start-ups (bn USD)
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Potential Market: 1.2 Billion 
Unbanked Adults
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Potential Market: Even Without 
ATMs



© Long Finance 2019 Fintech Development Index
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Digital Silk Road – BRI Tech 
Hubs (1960 – 2020+) 
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Long Established Tech Hubs 
(Outside China) 

(1960 → Current)



© Long Finance 2019 Exporting the Chinese Growth Model 
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BRI Tech Hubs/Actual 2018 BRI 
Tech Investments 

(01/01/18 – 30/09/18)
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Emerging BRI Tech Hubs

(2014 → Future)
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Belt, Road & Bridge: Creating New 
China-Europe Connections

Session 2: Growing The Digital Economy: The 
Fourth Industrial Revolution And Fintech

Questions
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@ZyenLF @longfinance @FSClub

Lunch

Please come back 
to your seats by 13:30 
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Belt, Road & Bridge: Creating New 
China-Europe Connections

Measuring Financial Centre Success
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Head Of Indices, Z/Yen Group
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♦ No standard definition

♦ Presence of a stock exchange

♦ UNEP defines financial centres as 
“cities with an intense 
concentration of financial activity 
involving an interlocking set of 
financial sectors and transactions”

Financial Centre Definition
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♦ Quantitative data

➢Which data series should have most weight?

➢ Some data series do not cover all centres

➢Historic picture

♦ Qualitative data

➢ Individuals only know a selection of financial 
centres

➢Reputation effect

➢Present and forward looking

♦ Index

➢Time series with consistent measurement

Questions Of Measurement
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♦ Combine perception data with hard 
data using advanced statistical 
modelling

♦ Individual assessments of financial 
centres are associated with the 
hard data for that centre

♦ We can then predict how the 
individual would rate other 
financial centres based on their 
profile

Factor Assessment Indices
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♦ GFCI 25 published March 2019

♦ Results over time show the rise of Asia/Pacific 
centres

Global Financial Centres Index
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♦ Hong Kong, Singapore, and Shanghai challenging 
New York and London

Global Financial Centres Index –
Top Five Centres
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♦ GGFI 3 published March 2019

♦ Western Europe currently leads the index

♦ Asia/Pacific And North America close behind

Global Green Finance Index
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Connectivity
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♦ Reputation - measures raw assessments with 
the final rating to show whether the centre’s 
reputation is better or worse than the 
quantitative data suggests

♦ Industry Sector – looks at rankings when only 
assessments from a particular sector, e.g., 
banking or insurance

♦ Areas Of Competitiveness – ranks centres on 
sets of instrumental factors such as business 
environment, human capital, financial sector 
development 

♦ Stability – the sensitivity of rankings to changes 
in quantitative data and assessments

Further Analysis
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♦ New initiative from Z/Yen

♦ Aims to measure how centres are 
responding to the development of 
new technology

➢Regulation

➢Quality

➢Depth

♦ Builds on a pilot index published in 
November 2018

Smart Centres Index
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♦ Specialisation

♦ Links to local industry and 
commerce

♦ Regulatory approach, e.g., sandbox

♦ Developing human capital and 
attracting talent

♦ Collaboration and leadership

♦ Vantage Club of Financial Centres

Financial Centre Development
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♦ Successful financial centres enable 
investment in the BRI

♦ Increased trade and commerce provide 
opportunities for financial centre 
innovation

♦ BRI will help build greater connectivity 
and cooperation between financial 
centres and institutions

Financial centres And The 
Belt And Road Initiative
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Belt, Road & Bridge: Creating New 
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Session 3: Sustainable Futures: Mainstreaming 
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Belt, Road & Bridge: Creating New 
China-Europe Connections
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WHY GREEN FINANCE?
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© Long Finance 2019 China’s Emissions

Top in the world  
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WHAT IS GREEN FINANCE?



© Long Finance 2019 Green Finance Definition
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HOW IS CHINA DOING 
WITH GREEN FINANCE?
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Green Finance In China: The Past 
Decade



© Long Finance 2019 The Green Finance System Of China
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Top-Level Design:
Comprehensive Policy Supported By Implementing Rules
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Green Finance Pilot Zones:
Steady Improvement With Active Innovation
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Green Credit:
Sound Development With Quality 
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Green Securities:
Steady Advance With Need For Improved Market Infrastructure
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Green Funds And PPP:
Completing Regulation And Inciting Innovation
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Green Insurance:
Continuous Development With Green Benefits Emerging
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Environmental Credit Trading:
Carbon Markets Leading While The Rest To Be Improved
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Environmental Risks In the Financial  System:
Risk Prevention Mechanisms To Be Promoted
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International Cooperation:
Leading The Global Greening Process
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WHAT IS THE OUTLOOK 
OF GREEN FINANCE 

IN CHINA?
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To Incorporate Green Elements Into 
The Laws And Regulations
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To Enhance Policy Support On 
Green Finance
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To Promote Standardization And 
Evaluation
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To Facilitate Capacity-Building 
Among Stakeholders
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To Strengthen International 
Collaboration On Green Finance
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Global Green Finance Index
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Respondents By Sector
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Respondents By Region
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Connectivity
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Top Factors By R Squared Correlation:

➢ Sustainability: Water Quality, Quality of Living City 
Rankings

➢ Infrastructure: Networked Society City Index

➢ Human Capital: Global Innovation Index; Legatum 
Prosperity Index

➢ Business: Global Enabling Trade Report

Instrumental Factors
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♦ GGFI measures depth and quality

➢The depth question in our survey focuses on 
green finance intensity, asking users to rate 
financial centres on how much of their 
overall financial offering they consider to be 
“green”

➢The quality question asks users to rate 
centres on their perception of the quality of 
each centre’s green finance offering

♦ Measurement of both factors is important to 
understand the balance between green and 
brown finance as well as the quality of advice 
and delivery in centres

Depth & Quality
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Headlines – Depth Top 10
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Headlines – Quality Top 10
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♦ Where a centre is assessed as having higher quality and 

lower depth, the amount of green finance is seen as a low 
proportion of the activity in the centre

♦ Where depth is higher but quality is lower, the centre 
assessed highly for green finance intensity

Depth & Quality
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Rising Stars

The top five centres in the index for depth improved 
their ratings in each edition of the GGFI  Zürich has 

enjoyed the strongest improvement across the three 
editions of the GGFI
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Asia/Pacific

 Asia/Pacific Centres overall fell back in the rankings
 Australian centres are challenging Chinese dominance  
 Sydney and Melbourne took the top positions for quality in 

the region
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Eastern Europe & Central Asia

 Prague consolidated its position as the regional leader, 
although its quality ranking has fallen nine places as it has 
been overtaken by other centres

 Overall, centres in the region have fallen back, other than 
Prague and Moscow, which each gained one place in the 
depth index.  Moscow’s rating rose 17 points for depth
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 Casablanca consolidated its reputation as a regional leader, 
rising two places in the overall rankings for depth and 13 
places overall for quality – the most significant improvement 
of any centre in the index

 Dubai’s rating and rankings fell back in both quality and 
depth, both overall and in the region.  This may reflect a 
readjustment following the improvements it made in GGFI 2  
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Western Europe

 All ten of the top centres for quality are from Western 
Europe and eight out of ten for depth

 Liechtenstein entered the index for the first time
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Top 10 Centres Assessments and Ratings –
Reputational Advantage for Quality in GGFI 3
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Bottom 10 Centres Assessments and Ratings –
Reputational Advantage for Quality in GGFI 3
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♦ UN Secretary General’s remarks at the Belt And 
Road Forum - three opportunities to be seized

➢The world will benefit from a BRI that 
accelerates efforts to achieve the 
Sustainable Development Goals

➢The world needs to take advantage of the 
BRI to help close significant financing gaps 
for achieving the Sustainable Development 
Goals

➢The BRI is an important space where green 
principles can be reflected in green action

Green Finance And The 
Belt And Road Initiative
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♦ Zurich and Geneva – focus on building 
assessments

♦ Casablanca – regional leadership

♦ Dublin – marketing and targets

♦ Seoul and Guangzhou – focus for 
development

♦ Guernsey – regulatory leadership

♦ Astana – aiming to enter the index

♦ Luxembourg – using GGFI in marketing

Focussed On Success
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♦ Stable policy frameworks appear critical  - Strong performance 
of Western Europe, and the gap between Canada and the US, 
underline this point

♦ Long-established centres with a history of fossil-fuel financing 
tend to fare worse for depth than quality  

♦ There are significant revenue risks for financial centres  
associated with future deflation of the carbon bubble, but no 
correlation between ratings and carbon risk exposure has yet 
emerged

♦ Disconnect between GGFI rankings and fossil fuel financing 
activity 

♦ Premium to be gained from demonstrating leadership in 
particular sectors or products, for example, Paris on climate 
change, Luxembourg on green bonds, London in relation to 
insurance, or ESG equity in Hamburg 

Conclusions
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Belt, Road & Bridge: Creating New 
China-Europe Connections

Session 3: Sustainable Futures: Mainstreaming 
Green Finance

Questions
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Belt, Road & Bridge: Creating New 
China-Europe Connections

中国社会科学院 世界经济与政治研究所
Institute of World Economics and Politics

Chinese Academy of Social Sciences(CASS)

Regulatory Coherence And China’s 
Institutional Opening Up
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Economic Interdependence And Increasing 
Heterogeneity-Based Trade Conflict 
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Economic Interdependence And Increasing 
Heterogeneity-Based Trade Conflict 
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Behind the Border Issues Dominate 
Trade Disputes
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Global Value Chain Development Needs Further 
Regulatory Coherence Across The Border
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中国社会科学院 世界经济与政治研究所
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Ineffectiveness Of Current Tracks Of 
Regulatory Cooperation
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Global Trade Governance And 
Reform (Before 2017)
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Global Trade Governance And 
Reform (Since 2017)
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From The Flow-oriented Opening Of Commodities 
And Elements To The Institutional Opening-up Of 

Rules And Regulations
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• 2018.12 Institutional opening-up
• 2019.3 Competitive neutrality
• 2019.3 Foreign Investment Law
• 2019.4 China ‘s major reform and opening up      
measures (Xi's speech at the Second Belt and Road 
Forum for International Cooperation Forum)

1.Expand market access for foreign investment in more areas;

2. Enhance international cooperation in intellectual property 
protection.

3.Increase the import of goods and services on an even larger 
scale.

4. More effectively engage in international macroeconomic 
policy coordination. 

5. Ensure the implementation of opening up related policies. 

From The Flow-oriented Opening Of Commodities 
And Elements To The Institutional Opening-up Of 

Rules And Regulations
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China’s Further Opening Up Policies Benefit Most 
Regions

♦ Promote the integration 
of domestic and 
international regulations

• Competitive neutrality

• Foreign Investment Law
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Chinese Academy of Social Sciences(CASS)
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China-U.S. Cooperation Will 
Generate Large Gains
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China’s Participation In Asia-pacific RTAs Will 
Counter The Negative Effects Of Trade Conflicts
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China and WTO Rules

China: developed or developing 
country?

China-U.S. structural talks and WTO 
reform

Will China become the  “benevolent 
hegemon the World Trading System? 
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• Global value chain development needs 
further regulatory coherence across the 
border

• Behind the border issues dominate 
current trade disputes

• China’s institutional opening up will 
benefit both China and other economies

• Global regulatory cooperation 
mechanisms should be strengthened

Concluding Remarks
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Session 4: Light On Our Feet: Removing 
Regulatory Barriers
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