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Industrial Competitiveness of South Korea

AA Aa2 AA-

S&P Global Moody’s Fitch Ratings

National Credit ratings

Economic Growth

GDP
$1.7T

12th largest
Core member
of G20

High  
Creditworthiness

& 

Strong Economy

“

”$35,000
GDP per 

capita
(2021)
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Industrial Competitiveness of South Korea

1st 6th

Bloomberg
Innovation Index

Global 
Innovation Index

World leading innovation ecosystem

Technology-driven 
innovation 
ecosystem

& 

Vibrant Industrial
innovation

Innovation
Leader,
Korea

(2021) (2022)

33%

16%
14%

7%

6%

6%

5%
5%

4%4%

Semi
conductors

Petro
chemicals

Automobile

Synthetic
Resin

Automobile
Parts

Steel

Flat Displays

Fine
Chemical

Ship
Building

$683B
(2022)

Top Export Items

“

”
Ranks Highest in 
Human capital & 
Research (2023)

UN’s WIPO 
(World Intellectual 
Property Organization)
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Introduction to Busan - Overview

Essence of
Busan

South Korea’s 2nd Largest City

Population
: over 3.4 million

Area
: 769.94 km

GRDP:
: $77 billion USD

(2022)

Core industries
: Finance,

Manufacturing,
Service

One of the World’s 
Best Cities, 2024
(Resonance Consultancy)

Located on the Eastern Coastal Line
Gadeok New 

Airport

Eco-delta
Smart City

North Port
Redevelopment 

Plan

Global Financial 
Hub

Centum
Technology

& Commerce

Core Infrastructure (Air) Core Infrastructure (Sea port)

Busan, Global Hub City,
harnessing Smart(Digital) & Sustainability



North Port Redevelopment Plan
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North Port Redevelopment Plan

7

Marina Maritime 
Cultural 
Complex

Cruise

Cruise 
Terminal

Commercial
District

Busan 
Station

IT & 
Exhibition

Residential
Area(C)

Cruise 
Terminal(C)
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Introduction to Busan - Overview

Record Breaking FDI
(Foreign Direct Investment)

2873
3770

5625 5112
6412

2019 2020 2021 2022 2023

110M160M

Electricity 
& Gas

150M

ICT Finance
& Tech

4 cases

Notable Investment Cases

Million, USD

4 cases 12 cases

Busan

Ulsan

Chang
won

Sacheon

Geoje

FEZ

Shipbuilding

Finance
Port and Logistics
Automobiles 
Shipbuilding

Automobiles, 
Shipbuilding

Defense
& Machinery

Aviation

Vibrant Industrial 

Ecosystem across 

Busan-Ulsan-

Gyeongnam,

encompassing

Finance & 

Manufacturing

Automobile

Shipbuilding

Defense

Aviation

Machinery

“

”

9280
614965



Busan, Global Hub City

Tourism Hub Logistic Hub Technology HubGlobal
Financial Hub

Busan, Global Hub City
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Busan, 
Global 

Tourism
Hub



Busan, Global Tourism Hub
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• Buddhist Temple

• Famous Beaches

• Yacht tour

• Luxury Culinary

• Spa &
• Relaxation

Beautiful Gwanganli beach

About 10 Million tourists visit Busan Annually (2 million Foreign travelers)

World Famous Temple(Yong Kung Sa)



Busan, Global Tourism Hub

12

Culinary: 48 Michelin Restaurants
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Busan, 
Global 
Logistic

Hub



70
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Busan, Global Logistic Hub

Busan Port
Transshipment
volume: 2nd largest

World-class ShipbuildingWorld leading 
maritime ecosystem

7th largest container port

Over 24% of global market share (2023)

World-Class 

Maritime 

Infrastructure

& 

World-Leading 

Shipbuilding

Dominance in 

Building Eco-

Friendly Ships 

(LNG and Methanol)

Dominance in building eco-friendly ships

“

”6



Busan, Global Logistic Hub – Opportunities with NSR
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A LNG Carrier going through NSR

The NSR is the shortest shipping route between Western Eurasia and the Asia-Pacific region

• Suez Canal Route: 42 Days (Nansha → St. Petersburg)

• NSR: 30 Days (St. Petersburg→Nansha)

Transportation Costs
& Carbon Emission

Exemplar New New Shipping(Chinese Shipping)

‘Busan’

NSR

Suez canal
22,000KM

15,000KM

Busan, bridging Eurasian and Pacific Ocean



Busan, Global Logistic Hub – Opportunities with NSR
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Conventional Shipping Routes(Suez Canal Route, etc), 

facing geopolitical uncertainties and climate changes

Terrorism Accident Climate Change

bypassing geopolitical risks, piracy and congestion in major straits

Source: Korea Maritime Institute



Busan, Global Logistic Hub – Opportunities with NSR
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Record Cargo : 3 Million Tonnes of Cargo

Transit voyages: 95 Transits(95% from Russia to China)

Shipping to NSR is gradually increasing with accelerated climate changes

Exemplar (Crude oil shipping)

Traffic in NSR mainly goes between Russia and China 
(96% for cargo transit shipping)

NSR shipping increasing

Source & Reference: Kjell Stokvik, Nord Universitet



Busan, Global Logistic Hub – Opportunities with NSR
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U.S. Plans to purchase 15 ice-breakers

Prospect: Inviting more logistic volumes to Busan

Busan, South Korea can be a main beneficiary as well as strategic location for the upcoming NSR

Advances in Shipbuilding (Ice-breaker)

Volume increase: 10-15%

New employment: 50,000

Expected New Shipbuilding order: $5-7 Billion

Source: KMI, Invest Korea

World Rank: 2nd , Transshipment
7th, Container Shipping



Busan, Global Logistic Hub – Opportunities with NSR
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• Arctic Sea Ice: Conditions vary every year

- Ice Conditions on NSR: not improving

• Workable sailing: July to October

• ROSATOM(Russian) administers NSR (By Russian Law)

• ROSATOM operating ‘NSR general administration’

giving permissions for NSR shipping

Navigation and shipping to NSR requires a number of considerations

PermissionSea Condition

Source: Rosatom



Busan, Global Logistic Hub – Opportunities with NSR
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Presidential committee
On the North Shipping 
Route (2026)

Special Law on NSR,
(Under consideration)

Fostering the NSR shipping/Voyages

Government Initiative
Regulatory Support
(National Assembly)

Busan, South Korea can be a main beneficiary as well as strategic location for the upcoming NSR

Relocating MOF(the Ministry of 

Oceans and Fisheries) to Busan

Private(Industry)

NSR Strategic Fund, 
fostering NSR related companies 
and projects
(BNK Financial Group, etc)

MOF’s Budget: $400M

Busan Metropolitan City

Task force Division on NSR 

- Setting mid-long term strategy & Policy

Research Institute

Korea Maritime Institute(KMI)

https://www.google.com/search?q=presidential+committee&sca_esv=07ffbe9d3710a1d1&sxsrf=AE3TifN8dPR-f3KNkBpfBLdT3eXZyBSR2Q%3A1762411184044&ei=sEIMadytAq7S2roPtPLw6QY&ved=2ahUKEwj2gPyq9dyQAxUnyzQHHRJRB7IQgK4QegQIARAB&uact=5&oq=korea+north+shipping+route+presidential&gs_lp=Egxnd3Mtd2l6LXNlcnAiJ2tvcmVhIG5vcnRoIHNoaXBwaW5nIHJvdXRlIHByZXNpZGVudGlhbDIFEAAY7wUyBRAAGO8FMggQABiABBiiBDIIEAAYgAQYogQyBRAAGO8FSKweUKcIWJkdcAF4AZABAJgBpgGgAdYWqgEEMC4yMLgBA8gBAPgBAZgCBaAC6wTCAgoQABiwAxjWBBhHwgIGEAAYCBgewgIIEAAYCBgKGB6YAwCIBgGQBgqSBwMxLjSgB8pzsgcDMC40uAfjBMIHBzAuMy4xLjHIBxw&sclient=gws-wiz-serp&mstk=AUtExfAdirc0cqOvxxRkJvM84YKvT1jx7959-RS7vd8WADuHvIaOybR_erTFgRBpvMr6qap0eCksBbKFWVk5lPTXRqcNbrAZr4j6nI2FlOXYKdlH4WAMBdvwm9_J2xDQ2nxZJE6Bjy-sku2tjENw-f83tyiUseiV3mIYmbYbKQbE5EBZnOh9TLK4dp78eIfDU0AhQH5L6ITEd-4xkcN8AJFrH0hZdIba71QmDJ-t9NTKEaW9hKll3SkvS0hxjg_e0y1V0_FIV9OxqMqzMkDlwejhsqDk&csui=3
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Busan International Finance Center(BIFC)‘s 

Evolving Ecosystem 
The formation of a 

leading digital, 

sustainable, and 

maritime finance 

ecosystem will help 

the Busan International 

Finance Center truly 

evolve into a global 

finance hub

“

”
Myongho Rhee,

President

Busan Finance Center

2

Busan, 
Global 

Financial
Hub
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Busan 
International 
Finance Center

Seoul International 
Finance Center

National Finance Center Designation 
(2009~)

BUSAN

SEOUL

IKey Financial Center Policies

Infrastructure 
Development

Harnessing 
Financial

Ecosystem

Relocation of Public 
finance institutions 

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 

- Origin and Development 

Maritime Finance

Digital Finance

Sustainable Finance
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- Core Infrastructure Development

Phase 1 & 2 Phase 3 (~2025)

D-valley

2014

2018

~2025

Phase1

Phase2

Phase3

1st

Phase
(2014)

2nd Phase
(2018)

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



- Core Infrastructure Development (D-Valley)

24

Phase 3—Digital 

Valley—core 

infrastructure is 

expected to be 

completed 

by the end of this 

year, accelerating the 

digital and digital-

finance ecosystem

”

”

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



- Overview of Busan International Finance Center

2009.01

[Financial Center D
esignation]

BIFC 1st Phase
63 floor building

Maritime Finance Center H.Q. Relocation
KSD

KOSPO
BNK Busan bank

H.Q Relocation
KRX
KAMCO
Housing Finance

BIFC 2nd Phase
Hotel, Art-hall,
Commercial area

KOBC 
Establishment 

2014.06 2014.09 2014.11

2014.122018.072018.042019.10

BIFC U-Space

2020.04

BFC
Establishment

2024

Busan Digital Asset Nexus
D-valley (Core infra)

2022.03

BIFC B-Space

2019.07

Busan Blockchain 
Regulation Free

zone

2021.07

BIFC D-Space

 Relocation of 29 Public Finance Institutions to BIFC

 Total of 38 Major Financial Institutions

Global Green Finance Index

GGFI
26th

2025

Global Financial Centres Index

2025

Busan
Special
Financial
Opportunity Development Zone

Smart Centre Index

SCI
12th

2025

40
36

33
30 29

37
33

27
25

24

25

20.09 21.03 21.09 22.03 22.09 23.03 23.09 24.03 24.09 25.03 25.09

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 
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(USD $180 Billion)

- Overview of Busan International Finance Center

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 
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- Digital Finance Ecosystem

Blockchain Regulation 
Free-zone

Incubation Facilities
B-Space / U-Space/ S-space

Regulatory
Sandbox

BDAN

Next-generation 
Digital Finance 
Ecosystem

Start-up
Support
Facilities

Security Token

Scale-up

Ideation

Venture
Funding

11 companies 

(2019~)

The regulatory sandbox, 

incubation support, 

and the BDX/KRX 

exchanges will further 

promote digital finance 

entrepreneurship 

“

”

Digital Asset Ecosystem

Y $200M Funding

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



- BDAN for Digital Asset Ecosystem
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BDAN, as a fourth-generation digital asset exchange, focuses on trading rare & valuable materials.

E- Gold

E-Silver 

E-Platinum

Redeemable in real

Available Products on the ExchangeBusan Digital Asset Exchange BDAN

CEO Sang Min Kim 

BDAN accelerating Digital Asset 
Ecosystem

Large-scale 

transition finance 

accelerates the 

sustainable 

finance ecosystem

Flake

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



- Busan Start-up Investment Agency for Digital Finance Ecosystem

29

Busan Start-up investment Agency

Busan Start-up Agency will collectively organize and grow venture funding ecosystem in Busan

Funding Amount: Approximately $1B by 2030

Ideation
Early-
stage

Start-up

Unicorn

Yearly Venture Funding issuance: Approx. $200M

Tech based start-up, including Fintech

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



- CBDC Projects for Digital Finance Ecosystem
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Two-Tier 
structure

Central Bank

Banks

Institutional Digital 
Currencies (Tokens)

Issue Deposit Tokens

KRW

CBDC Test “Project Hangang ”

• 100,000 participants

• Central Bank, Commercial Banks, 
Busan Residents, and Companies

Bank of Korea(BOK) is now preparing for the 2nd CBDC Experiment ‘Project Hangang’

3rd parties

Stable 
Coins

Three-Tier 
structure

First project successfully completed

3rd

Parties

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



Digital Finance Ecosystem: Regulatory News on STO

Underlying
Assets

1 . Issuance Platform

Investors

Security
Tokenization

2. Trading Platform

Buyer Seller
Security Token A

Security Token B

Security Token C

Platform

The Financial Services Commission(FSC) has recently announced New license For Fractional Investment 

Trading Platform Services 

Over-The-Counter(OTC)

Trading platforms

(Distribution)

Security Token 

Issuance 

Platforms

Primary Market

Secondary Market

Source: FSC

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 

Ships
Real

-Estate

Carbon 
Credit

Fractional Investment / STO
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Marine Finance 
Center

Busan, Martime
Finance Hub

Accumulated Shipping 

Finance Provisions

: $14 billion 

(Since 2014)

Top Liquidity 
providers

World class 
Tonnage 
banks

Maritime Finance Ecosystem

#6

#9

#16

#48

#50

Complementing 

the world-class 

shipbuilding ecosystem 

in Busan, 

BIFC is hosting the top 

shipping finance 

institutions

“

”

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 
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Maritime Finance Ecosystem

KOBC envisions 

becoming a global 

leader in maritime 

finance. By 2030, 

KOBC aims to increase 

its assets to $18 billion 

USD, up from $2.24 

billion in 2022

Maritime 
Finance
(2018~)

Shipping 
Finance
(Investing/Insurance)

$8 billion USD, Approx. 

121 companies 

$4 billion USD, 

58 companies 

Port & 
Logistics
(Container Lease
/ Eco-friendly logistics)

Sustainable
Maritime 
ecosystem

$1 billion USD, 

47 companies 

Green Ocean Fund($6 billion)

The maritime industry crisis 
response fund ($1 billion)

Maritime
Research
/Information
Provision

Freight
Rate
Index

“

”

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 
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Foreign financial

Firms can continue

to find 

market/collaborative

Opportunities with

BIFC based 

Financial Institutions

$0.3 billion USD (2025.04) 

”

Blue Bond 
& Eurobond Issuances

$0.3 billion USD (2023.04)

Collaborators

”

Maritime Finance Ecosystem

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



Maritime Ecosystem – New Institution in BIFC

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 

IHO decided to establish its Infrastructure Center in Busan International Finance Center(Oct, 2025)

• Location: Monaco

• Founded in 1921

• Member States: 103

• World's seas, oceans 

and navigable waters are 

properly surveyed and charted

• Busan, to host
IHO Infrastructure Center

“The infrastructure center 

will support the implementation 

of digital hydrographic standards 

- developing, testing and managing global 

standards for next-generation electronic 

e-navigation systems”
35

IHO Visiting BIFC

(International Hydrographic Organization)

IHO Secretary-General with Key executives
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Busan International Finance Center(BIFC)‘s Evolving Ecosystem 

Policy & Sustainable Finance

Foreign financial

Firms can continue

to find 

market/collaborative

Opportunities with

BIFC based 

Financial Institutions

”

”
Korea Housing Finance Corporation(HF) facilitates a long-term, stable supply of 
housing finance 

Mortgage Loan, 
Housing Finance Guarantee, etc

Housing
Finance

Sustainable
Finance

World-class ESG bond issuers

[ICMA] Social Bond, Sustainability Bond, etc

Overseas
Offices

Singapore

New York

London



37

• Notable International Bond Issuance
(including Eurobond)

$1 billion EUR (2020.02)

$ 1.3 billion USD (2023. 02)

$0.1 billion CHF (2022.10)

$0.5 billion USD (2025.04) 

$0.6 billion Euro (2025.02)

• Collaborators

Foreign financial

Firms can continue

to find 

market/collaborative

Opportunities with

BIFC-based 

Financial Institutions

HF actively issues international bonds, including Euro & Covered bonds

Policy & Sustainable Finance

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



Policy & Sustainable Finance

Active sustainable finance ecosystem (GSSB issuance & carbon finance)

Cumulative Global GSSSB 
Issuance reached 
4 trillion (2023)

GSSSB share of global 
Bond may reach 14-16%

Republic of Korea
World 7th, Asia 1 (2023)

(Issuance)

60%↑

Carbon Finance 
Center, Busan
KRX K-ETS

2nd largest 
transaction 

volume
(2020)

GSSSB Issuance Carbon Finance Center, Busan

Busan 
International

Finance Center

($140 billion)

K-ETS Transaction volume

9

S&P



2. Prospects as a Global Financial Hub

• Big Blur: Tech Companies Increasingly 

Operating in the Financial Sector

• AI and Machine Learning: Increasing 

Competition Among Financial 

Institutions

• Sustainable Industrial Transition: The 
Paris Agreement, the EU's CSRD, and 
the EU-ETS

• Notable Growth in Sustainable Finance: 
$4.2 Trillion USD Globally,  $1 Trillion 
USD Domestically (2023)

• (Net-zero) Acceleration of Eco-Friendly 

Ships Supported by Sustainable Finance for 

Net-Zero Emissions

• (Digital) Shipping Finance Enhanced by 

Blockchain-Based Security Token Offerings 

(STOs) 

• (Digital) The Impact of Digitalization on 

Autonomous Shipping and Business Model 

Changes

Sustainable Finance

Maritime Finance Development

Considering Key changes and Characteristics of Busan, developing digital, 
Sustainable, and Maritime finance ecosystem

Digital Finance

Digital

Technology 
change

Busan’s
Specialty

Climate 
Change

Maritime

Sustain
ability



Busan Special Financial Opportunity Development Zone

Total Designated Area
Approx. 7.5Million ㎡

North Port Area
7.3Million ㎡

Munhyeon Financial District
0.2Million ㎡

100% Corporate Income Tax(CIT) exemption

Up to 5 years

Incentives (Real Estate Properties)

[Tax deferrals] Capital Gains Tax

[Reduction] Acquisition & Property tax 

Special Tax Exemption & Incentives

Tax

Benefits

Incen
tives

Investment Subsidies (up to 30M USD)

for large-scale investments 

Special Financial Opportunity 
Development Zone 

Applicants: 29 Companies 

Mun
hyeon 

North
Port

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



BMI Group Limited Yozma group

Lina One
A Chubb Company

Office Space 

provisions 

(About 150m²)

up to 20 years

Spacious & Elegant

Annual rent 

Saving

53,600 x 20 years 

= USD 1.1 Mil.

Office Space for Foreign Financial Companies: D-Space

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 
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Condition

Tax 
Exemption

Office
Space

Subsidy

Human
Resources
Subsidy

Operation in More Than 
3 Countries

Hire at Least 10 Local 
Employees

Hire at Least 10 Local 
Employees

Capex
Subsidy

Subsidy Provisions of up to 50% 
for the Purchase or Rental of 
Office Spaces (within the Limits of 
4.8 Million USD / 5 Billion KRW)

Subsidy provisions of approximately 
600 USD per employee for 6 months 
(within the limits of 0.2 million USD, 
200 million KRW)

Provisions of up to one-tenth of 
capital expenditures (Capex) 
(within the limits of approximately 
0.8 million USD, 1 billion KRW)

Investment of Up to 
Approximately 1.8 Million 
USD (2 Billion KRW)

Hire at Least 10 Local 
Employees

Hire at Least 10 Local 
Employees
Regional H.Q/ Branch 
office

Incentives for entering into the BIFC

City’s Nam-gu
Tax Exemption
Ordinance

City’s Nam-gu
Tax Exemption
Ordinance

City’s Nam-gu
Tax Exemption
Ordinance

Restriction of 
Special 
Taxation Act 

Corporate Tax / Income Tax

100% Exemption for the Initial Three 
Years
50% for the next 2 years

Property Acquisition Tax: 100%

City Tax 
Exemption 
Ordinance

Incentives

BIFC offers generous 

incentive programs 

for the operational 

stabilization of foreign 

institutions

“

”

Busan International Finance Center(BIFC)‘s Evolving Ecosystem 



Busan Finance Center: Towards the global financial Hub

 Aims to become a leading think-tank 

to realize Busan's vision of becoming a global financial hub

International IR
Finance Center Research

(leading model & Ecosystem)
Finance Center Ecosystem

22

23

24

Research on Shipping Finance STO model
- Financial Services Commission, KOBC, KMOU

Maritime ecosystem research in 
response to Digial-Decarbonization 
transition (BFC-KMOU)

Busan Finance Center 
Forum

Finance Research 
Network

(Digital〮Maritime)

Busan Maritime & 
Finance Week

Developments In Maritime Finance & 
Maritime Financial Centres (Z/Yen-BFC)

25 Tax Lease Ship Financing
Won-based Ship Financing
Busan Offshore Financing Model

43



Expanding Busan’s International Networks – Enhancing Connectivity

44Hongkong

Jersey, Guernsey, Paris...45 Countries
Dubai

Qatar Australia
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A.I 
Ecosystem



- A.I Ecosystem

46

Korea’s lead in
HBM4 Memory

Accelerating AI adoption in the financial industry

ChatGPT, Grok

Banks, Asset 
Management, etc..

Tesla’s FSD
Robotic/Humanoid

AI is a driving force transforming industries, economies, and societies worldwide

Companies focus on acquiring key AI Infrastructure (Chips, Data center, Electricity) 

“AI potential to make entire 
industry obsolete”

Blackstone President Jonathan Gray, Financial 
Times(Oct, 18, 2025)

Research, Trading, Analytics

• JPM: IndexGPT

• Morgan Stanley: AskresearchGPT

• Blackrock: Aladdin

Customer Service (AI Advisory) 

• BOA: Erica (AI Assistant)

• HSBC launched AI platform

AML / Fraud prevention

Financial Industry Application

AI Secretary
Robo AI

A.I Developments and Ecosystem in South Korea & Busan



AI, Digital Assets, Smart Contract unlock innovations in Finance

47

The combination of AI, programmable digital assets, and smart contracts can create a financial system that can 

efficiently run complex tasks and enforce financial agreements without human intervention.

Digital Asset Basic Act (2026~)

KRW-pegged Stable coins

AI Basic Act (2026~)

Hangang Project(1,2)

Busan Digital Asset Custody Services first 
launched on KRW1(Woori Bank) during Sep.

a comprehensive legislative framework governing 
digital assets, Issuances, Trading, Distribution, etc

Framework to develop and regulate AI tech 
and commercialization's

Stable coins
/CBDC

A.I

Digital Assets

Program
mable

Program
mable

- A.I developments in Finance

A.I Developments and Ecosystem in South Korea & Busan



- Overview of A.I development in South Korea

48

Global AI Index Ranking(2024)

Active application: Generative AI/ Physical AI

No. 6th

Globally acclaimed 
Advanced AI Capabilities

Numerous Korean AI tech firms(Generative AI)

Data Centers: 165 unit & Increasing

A.Dot

Korea developing
AI Ecosystem

Naver

A.I Developments and Ecosystem in South Korea & Busan



- Overview of A.I development in South Korea

49

Korea, BlackRock forge partnership to 
build Asia’s AI hub in Korea(Sep, 2025)

South Korean government and BlackRock, the world’s have 

formed a strategic partnership 

- Korea as "artificial intelligence (AI) capital in Asia" through large-scale 

joint investments in Data centers and Renewable Energy

A.I Developments and Ecosystem in South Korea & Busan



Key updates on BIFC & South Korea - A.I developments(Regulation)

50

Korea, leading 
AI Ecosystem

• Regulatory framework: The AI Basic Act* (passed Dec 26, 2024; effect Jan 2026) 

unifies strategy, promotion, and risk-based regulation

sets up a national AI control tower

* Basic Act on the Development of Artificial Intelligence and the Establishment of Foundation for Trustworthiness.

• The National Artificial Intelligence (AI) Strategy Committee(Sep, 2025)

National AI action plan (Global Top 3)

Construction of a key AI Infrastructure: National AI Computing Center(E. $2B) 

Developing AI Ecosystem

• A leader in AI chips, Components, & Physical AI

AI Cheap & Component: Samsung & SK Hynix(HBM4 Memory)

Manufacturing Application: Designing, Quality Management, Resource management

A.I Developments and Ecosystem in South Korea & Busan



Key updates on BIFC & South Korea – A.I(Data Center)
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• More than 20 Data Centers are to be established in Busan

KT Data Center (2001~), 2400 ㎡

LG CNS Data Center (2013~), 27,512㎡

BNK Financial Group (2019), 44,260㎡

A Company (2020), 178,409㎡

One Asia Data Center (2026~)

B Company Data Center (2027~)

Chung Hae Data Center (2027~)

Existing 
Units

Planned
Units

a Center (2027~)

EASTWEST

Data Centers in Busan

A.I Developments and Ecosystem in South Korea & Busan
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• BIFC Financial Institutions have been actively applying A.I into governance, strategies,
and service offerings

A.I Developments and Ecosystem in South Korea & Busan

• AI Chatbot 

• Real time Translation
with AI

• AI Credit Scoring

• Gen AI services

Corporate & Retail Finance Maritime Finance

Key updates on BIFC & South Korea – A.I application in Finance
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Busan announced the creation of ‘Artificial Intelligence Committee’ , and AI Hub City development plan
(Sep, 2025)

WAVE(World class AI Value for Ocean Economy) Project
Investment up to Approximately $0.7 Billion

▲ AI transformation (AX) in the shipping sector 

for realization of the Arctic route

▲ Creation of a next-generation AI-powered port city

▲ Development of an AI-based defense industry

• Shared Equipment Center

• AI Smart City (testbed) 

• AI Hub (enterprises and research institutes) 

• Digital Education Platform 

• Quantum Advanced Research

Key infrastructure Development Plan:

A.I Developments and Ecosystem in South Korea & Busan
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ND (B) A "QUALIFIED PURCHASER" ("QP"), IN EACH CASE ACTING FOR YOUR OWN ACCOUNT OR FOR THE ACCOUNT OF ANOTHER PERSON THAT IS BOTH A QIB AND A QP OR (2) OUTSIDE THE UNITED STATES AND A PERSON OTHER THAN A U.S. 

PERSON OR U.S. RESIDENT (DEFINED AS "U.S. PERSONS" IN REGULATION S UNDER THE SECURITIES ACT AS SUCH TERM HAS BEEN INTERPRETED BY THE U.S. SECURITIES AND EXCHANGE COMMISSION STAFF IN THE CONTEXT OF SECTION 
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THIS PRESENTATION CONTAINS DATA SOURCED FROM AND THE VIEWS OF INDEPENDENT THIRD PARTIES AND HAS NOT BEEN INDEPENDENTLY VERIFIED. THE COMPANY DOES NOT MAKE ANY REPRESENTATION OR WARRANTY, EXPRESS OR I
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01

Investment

Highlights



1-1. KHFC’s Quasi-Sovereign Status

Created by the K-Gov’t 

Mandatory 100% Government 

Ownership (Article 5)

Established under the KHFC Act1 Multi-Layer Support

from the Government

Mandated to act as the

Govt. housing finance arm 

Core social mission to 

improve housing welfare

Provides a stable source 

of housing finance

63.7%
36.3%

Bank of Korea

(Central Bank)

The Korean

Government 2

Solvency Guarantee

Direct Funding from the Govt. 

KHFC’s President appointed

by the President of Korea 

Aa2 AA

Source: KHFC Act, Policy Bank Act

Note: 1. The Korea Housing Finance Corporation Act (“KHFC Act”); 2. Ministry of Economy and Finance & Ministry of Land, Infrastructure and Transport; 3. A rating is not a recommendation to buy, sell 

or hold securities and may be subject to suspension, reduction or withdrawal by the relevant rating agencies. The significance of each rating should be analyzed independently from any other rating

Sovereign-Level Ratings3



 Multiple Levels of Support by the Korean Government 

Compensation of losses by the Government (Article 51)

Borrowings from the Government (Article 53)

Invested by the Government and the Bank of Korea  (Article 5)

Financial Support

Simplified debtor notification procedures to facilitate loans transfer to cover 

pool (Article 26)

Deemed as a public agency qualifying for simplified mortgage registration 

process (Article 28)

Exemption from the securities registration statement and the allocated 

expenses

KHFC’s President appointed by the President of Korea

Control of KHFC’s key operations through Housing Finance Steering 

Committee which is directly appointed by Financial Services Commission

Government approval of business plan and budget  

“When any loss has arisen at the closing of books of the 

Corporation, it shall be covered by the financial resources 

reserved in accordance with the provisions of 

subparagraph 1 of Article 50, and when such reserve is 

insufficient, the Government shall cover it.”

“The Corporation may borrow funds necessary for 

performing services by the following means:

1. Borrowings from the Government; or

2. Borrowings from financial institutions or international 

financial institutions”

“The capital of the Corporation shall be five trillion won and 

invested by the Government and the Bank of Korea”

Regulatory Support

Management Support

Source: KHFC Act

Solvency Guarantee 

Direct funding from the Government 

Mandatory Government Full Ownership

1-2. KHFC Act – Legal Foundation for Gov’t Support



1-3. Capital Injections – Demonstrating K-Gov’t Commitment

 Process of Government / Bank of Korea (“BoK”) Capital Injection

 Ongoing Government Capital Injection

67 50 

250 

400 

220 200 

90 90 50 

159 167 

310 

135 

200 

120 

230 

 (100)

 400

 900

 1,400

 1,900

 2,400

 2,900

2004 2007 2008 2009 2012 2013 2018 2019 2021 2022 20232015

Korean Government Bank of Korea Accumulated

Establishment

Provided liquidity to 

financial institutions

Introduction of Relief

Conversion Loan

New Relief Conversion Loan

Special “Bogeumjari” Loan

Overall Process for Capital Injection

Capital InjectionRequestBoard Approval Registration Update

Approved funds are

provided

Requests capital

from Govt. or BoK

Board of Directors

approves capital increase

Corp. registration update

per capital increase

If Govt.  FSS1

If BoK  MPB1

Reporting

Ongoing Government Capital Injection Aimed at Expanding KHFC’s Business

Source: Company Data

Note: 1. Financial Supervisory Service / Monetary Policy Board

(KRW bn)



Diversify the Investor Base- Covered Bond

Issuance Details & Future Funding Plans

2. Funding Highlights 

Source: Company Data

Note: 1. Total Mortgage Supply since 2004 as of 1H25, USD 1 = KRW 1,356.4; 2.Total MBS & CB Issuance since 2004 as of 1H25, USD 1 = KRW 1,356.4; 3. Total Foreign CCY Bond Issuance as of 

September 2, 2025, USD foreign exchange rate as of date of issuance; 4. As of September 2, 2025; USD foreign exchange rate as of date of issuance; 5. Based on issue size; 6.Issuances between 

2023-2025 September; 7.AUD 500mn FXD tranche issuance; 8.Combined Data for 1H 2024 and 2H 2024 EUR Covered Bonds; 9.Combined Data for 1H2025 and 2H 2025 EUR Covered Bonds

USD Sr Unsec. Bonds in 20256

Diversify the Investor Base- Senior Unsecured Bond

USD Sr Unsec. Bonds in 2024

By Region By Type

APAC

61%

EMEA

18%

US

21%

AM/FM

32%

CB/SSA

48%

Others

8%

Banks

13%

Diversified Foreign Currency Funding Sources

USD 336.4bn

Total Mortgage Supply1

USD 323.2bn

Total MBS & CB 
Issuance2

USD 20.7bn

Total Foreign CCY Bond 
Issunace3

USD 3.0bn

Senior Unsecured Bond 
Issuance in 

2024 – 25YTD4

USD 3.5bn

Covered Bond Issuance 
in 2024 – 25YTD4

#1
Largest Foreign 

CCY Social Bond Issuer
in Korea5

Frequent Issuer in Foreign Currency Market

Established Domestic and Foreign Currency Issuer

USD

38.7%

GBP

2.0%
SGD

1.1%BRL

3.0%

AUD

3.3%

EUR

46.1%

CHF

4.8%

(Public Bond & Private Placement)

By Region By Type

Others

10%

AM/FM

46%

CB/SSA

24%

Banks

20%

EMEA

97%

APAC

3%

EUR Covered Bonds in 20248

By Region By Type

Others

4%

AM/FM

42%

CB/SSA

31%

Banks

23%

EMEA

93%

APAC

7%

EUR Covered Bonds in 20259

By Region By Type

APAC

51%

EMEA

26%

US

23%

AM/FM

47%

CB/SSA

24%

Others

4%

Banks

25%

HKD

1.0%



3. Solid Access to Global Capital Markets

Source: Company data, Bloomberg as of September 2, 2025

Note: 1. USD Foreign exchange rate as of date of issuance for each individual bond. 

KHFC aims to establish a new benchmark across both the senior unsecured and the covered bond markets

Access a broader 
pool of investors

Diversify format and 
currency of financing

Become a regular issuer in the
senior unsecured bond market

Solidify as the largest and
regular issuer in the Korean

covered bond market

 Funding Programs and Track Records of KHFC’s Foreign Currency Bond Issuances1

Aa2(Moody’s) / AA(S&P)

Ratings

USD 15bn

Program Size

Global MTN

Aaa(Moody’s) / AAA(S&P)

Ratings

USD 15bn

Program Size

Global CB
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s
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e
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+
P

P
, 
U

S
D

 m
n
)

February

EUR1bn

1,173 
1,981 

1,261 1,232 
200 

410 

400 298 

286 

408 

214 

193 
1,665 1,828 1,672 

2,891 

1,862 2,032 

2020 2021 2022 2023 2024 2025

1,300 1,300 

456 224 
394 201 

1,800 1,918 1,957 

2023 2024 2025

USD AUD SGD BRL

< Covered Bond > < Senior Unsecured >

June

EUR1bn

March

EUR600mn

October

CHF300mn

April

AUD320mn

February

CHF265mn

February

USD1.3bn

February

USD500mn

November

USD300mn
(Formosa)

January

USD800mn

March

EUR600mn

July

EUR500mn

October

EUR550mn

July

EUR500mn

September

EUR1.0bn

EUR500mn

April

USD500mn

November

February

CHF350mn

September

EUR650mn

March

EUR500mn

September

USD500mn

May

USD400mn
(Formosa)

June

AUD700mn

EUR USD CHF AUD HKD

September

EUR500mn

October

GBP300mn

September

USD500mn



02

KHFC’s

Major Businesses



 Business Overview – Introduction to 2 Main Pillars of KHFC’s Comprehensive Housing Finance Business 

KHFC’s Major Businesses

The KHFC Act enables KHFC to issue two types of 

mortgage-backed instruments to fund its securitization business

Borrowers 

(Home Owners)

Commercial 

Banks
Investors

MBS/CB Issuance
Sale of 

Mortgage Loans
Monthly Principal &
Interest Payment

InvestmentFace Value of 
Mortgage Loan

HF Mortgage

KHFC supplies long-term and 
fixed mortgages through 

commercial banks

KHFC purchases loans from 
the banks using the proceeds 
from MBS or covered bonds

KHFC uses loans 
purchased to issue MBS 

or covered bonds

SecuritizationHF Mortgage

KHFC purchases the mortgages that participating lenders have 

originated in strict compliance with KHFC’s underwriting policies

KHFC Act

MBS

(Article 32)

KHFC’s main local funding source

Credit enhancement through KHFC’s 

guarantee on protection and indemnity (“P&I”)

Trust assets excluded from the insolvency 

estate of KHFC

Covered 

Bonds

(Article 31)

KHFC’s international funding source

Cover Pool ring-fenced from KHFC’s default

Dual recourse to KHFC and the Cover Pool

KHFC

Source: Company Data

Note: 1. USD 1 = KRW 1,356.40 as of 30 June 2025

Solid Underlying Assets 

Average Debt to Income (“DTI”) 28.4%

Average Outstanding Loan1 KRW 128mn (≈USD 94.4k)

Interest Rate Type Fixed Rate 100%

Average Loan to Value (“LTV”) 56.9% (Max LTV at origination 70%)

Enhance Security First-lien Only



 Business Overview – Key figures

KHFC’s Major Businesses (Cont’d)

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2Q 2025

Balance

Occupying 18% Market Share

in the Korean Mortgage Market

KRW 168.3tn

(≈USD 124.1bn)

< Mortgage Delinquency Ratio2 and Non-Performing Loan Ratio3 >

(as of 2Q 2025)

(KRW tn, as of 2Q 2025)

< MBS and Covered Bond Issuance Volume >

(KRW tn, as of 2Q, 2025)

KRW 437.5tn

(≈USD 332.5bn)

22.0 14.5 

55.2 

34.8 31.2 
24.2 27.4 

46.6 
34.5 

15.0 

33.4 

16.5 3.9

0.7

0.6

0.6
0.6

0.6
0.7

2.0

2.1

2.2

3.6

2.5

1.5

22.7

14.5

35.4 31.8
24.8

28.1

48.6

36.6

17.2

37.0

19.0

5.4

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2Q 2025

MBS
Covered Bonds

55.8

< Historical Supply of KHFC’s Mortgages >

KRW 455.4tn

(≈USD 335.7bn)
Cumulative Issuance since 2004Cumulative Supply since 2004

< Core Capital Adequacy Ratio4 >

(as of 2Q 2025)

Financial Services Commission’s 

Capital Adequacy Requirement

6.00% 

0.29%
0.33%

0.37%

0.29%

0.20%
0.25%

0.36%

0.47%
0.55%

0.20% 0.22%
0.28%

0.23%

0.16%
0.19%

0.28%

0.38%

0.45%

2017 2018 2019 2020 2021 2022 2023 2024 2Q 2025

Mortgage Delinquency Ratio Non-Performing Loan Ratio

6.93% 7.08%
6.76%

7.89%

7.44%

7.92% 8.01% 8.03%

8.56%

2017 2018 2019 2020 2021 2022 2023 2024 2Q 2025

HF Mortgage1 Securitization1

KHFC’s Robust Asset Quality and Capital Adequacy

Source: Company Data

Note: 1. USD 1 = KRW 1,356.4 as of 30 June 2025; 2. Delinquency Rate: Based on over 30 days past due; 3. Non-Performing Loan Ratio calculated as the gross value of regulatory non-performing loans divided by the total 

loans; 4. Core capital is equivalent to the common equity Tier I capital under Basel III capital adequacy requirements primarily consisting of common stock, capital surplus, retained earnings, and other 

comprehensive income
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Use of Proceeds

Project Evaluation & Selection Process

 Eligibility Criteria of the mortgage loans reviewed and agreed by relevant 

government agencies

 For sustainable financing issuance, the Securitization Department selects only 

KHFC’s mortgage loans that meet the agreed criteria

 Quarterly review of pre-issued Green, Social and Sustainability Bonds and 

discussion about future plans by the KHFC Securitization Working Group 

KHFC Green Mortgage - Eligible Categories & Criteria

Green

Building

 Acquisition, new construction, renovation, maintenance and 

operation of new or existing buildings with certain certifications

 Green remodeling of houses that have been certified by the Korea 

Authority of Land & Infrastructure Safety

Energy

Efficiency

 Investments related to reducing energy consumption and/or water 

consumption of buildings

Renewable

Energy

 Investments related to supporting the generation of renewable 

energy sources of the buildings

Affordable

Housing

 Enabling people to own their residential houses by providing 

affordable, long-term, fixed-rate amortized mortgage loans

KHFC Social Mortgage - Eligible Categories & Criteria

Monitoring3

Management Process

Second Party Opinion

Management

 KHFC’s Securitization Work Group will maintain a register 

to keep track of the use of proceeds for each bond.

 When issuing green, social or sustainability (“GSS”) bonds, 

KHFC will manage the purchased mortgage loans in each 

cover pool and MBS pool separately from its other 

mortgage loans in a manner consistent with the 

requirements of the KHFC Act.

Unallocated Proceeds

 If the case may be, any unallocated proceeds will be invested 

in cash or cash equivalents, in accordance with KHFC’s 

liquidity management policy.

“…eligible categories outlined in the 

Framework are consistent with the 

categories outlined in the 2021 GBP, 2023 

SBP and 2021 SBG…”

KHFC’s Sustainable Financing Framework 

is the 1st framework in APAC that 

complies with the ICMA’s sustainable 

securitization guidelines released in 

2022

2

1

Loan Disbursement

Launching of Mortgage Loan Products

1. Sustainable Financing Framework

Source: Sustainable Financing Framework and Second Party Opinion are accessible at: https://www.hf.go.kr/en/sub06/sub06_06_02.do

Disclaimer: Opinions expressed by DNV are solely the view of DNV and are not meant to be representative.  

https://www.hf.go.kr/en/sub06/sub06_06_02.do


 Track Record of ESG Bond Issuances1 (USD mn)

2. ESG Funding Highlights

Social Bond of the Year 
(Sovereign) Award 

by Environment Finance 
in 2025

Inaugural Green Bond
Issuance Planned 
in the Near Future

No.1 Social Bond 
Issuer2 in Korea

1st1st

Fundamentally 
Social-Oriented 

Business

Inaugural USD 
Sustainability 
Covered Bond 

Issuance in 2025

Source: Company Data, Bloomberg as of 10 October 2025

Note: 1. USD Foreign exchange rate as of date of issuance for each individual bond; 2. Public + PP; 3. Based on issue size

567 560 

1,665 1,828 1,672 

4,192 

3,086 
3,285 

2018 2019 2020 2021 2022 2023 2024 2025

USD EUR CHF AUD HKD SGD GBP

First EUR Social 

Covered Bond 

from Asia 

Largest Social Bond Issuer in Korea

(USD mn)

 Sustainable Financing Highlights

First 

Sustainability Bond
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Korea France UK Spain Germany US Canada

Source: Company data, Bank of Korea, Financial Supervisory Service, OECD

Note: 1. Delinquency Rate: Based on over 30 days past due; 2. as of May 2025

0.41%
0.27%

0.19%
0.17% 0.18%

0.20%

0.14%
0.10%

0.15%

0.23%
0.27%

0.32%2

3.55%

3.03% 2.91%

3.27% 3.39%

2.74%
2.50%

2.94%

4.24% 4.37%

3.90% 3.93%

0

0.01
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0.15

0.25

0.35

0.45

0.55

0.65

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 1H25

Mortgage Delinquency Rate Mortgage Rate

487 514 560 
638 

716 770 808 843 
912 985 

1,013 1,064 
1,124 1,148 

5.2% 5.4%
9.1%

14.0% 12.1%
7.6%

4.9% 4.3%
8.2% 7.9%

2.9% 5.0% 5.6%
2.2%

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 1H25

Mortgage Loan Growth Rate

80

100
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140

160

180
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Germany Korea United States OECD

Real housing prices in Korea have been stable and kept 
at contained levels compared to those of peer nations

 Mortgage Growth Under Control
(KRW tn, YoY%)

 Stable Real Housing Prices in Korea
(As of 1Q 25, 2015=100)

 Mortgage Rate and Delinquency Rate¹ 
(Banks Avg.)

 House Price-to-Income Ratio
(As of 1Q 25, 2015=100)

OECD Average
115

117

156

134

92

Korean Housing Market Overview
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01｜ Financial Supervisory Service (FSS)
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01｜ FSS London Representative Office
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01｜ Fn Hub Korea: The Financial Gateway
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01｜ Financial Hub Korea: The Financial Gateway (www.fnhubkorea.kr)

-7-



01｜ Financial Hub Korea: The Financial Gateway (www.fnhubkorea.kr)

-8-

01 02

www.fnhubkorea.krwww.fss.or.kr
8



01｜ Financial Hub Korea: The Financial Gateway (www.fnhubkorea.kr)
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02｜ Why Korea? Steadily & Consistently Growing Economy
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02｜ Why Korea? Digital Infrastructure & Innovative Workforce
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OECD university graduation 

rate by country (69%)
(OECD, 2022)

1st

No. of researchers per 1,000 

person employed (16.7 persons) 
(OECD, 2022)

1st

European Innovation 

Scoreboard 
(EC, 2024)

1st

Global Innovation Index 
(WIPO, 2025)

4th

Resident patent applications per unit 

of USD 100B GDP (8,159 patents)
(WIPO, 2022)

1st

1st Households with broadband internet 

access at home (99.96%)

1st High-speed internet penetration

rate (87.31%)

1st Rate of households with access

to mobile internet (99.98%)

1st Digital Government Index

1st Information and communication 

technologies

(OECD, 2022)

(OECD, 2022)

(OECD, 2021)

(WIPO, 2022)

(OECD, 2023)
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03｜ Korea’s Competitive Financial Platform
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4,541.8 

1,273.20

755.3 20.53

Total Assets (end-2024)

Bank Insurance

Securities Asset Management

(KRW, trillions)

0

1,000

2,000

3,000

4,000

5,000

2024.4Q 2025.2Q

Capital Markets

Market Capitalization Foreign

(KRW, trillions)

1,612.2 

1,730.2 

1,799.4 

471

499 500

450
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490

500

510

1,500

1,550

1,600

1,650

1,700

1,750

1,800

1,850

Q2/2024 Q1/2025 Q2/2025

Asset Management

AUM No. of firms

(KRW, trillions)

27.0%

27.4%



03｜ International Financial Firms in Korea (as of June 2025)

-16-

U.S. (42)
Japan

(17)

U.K. (7)

Australia (6)

49 firms from Europe 
(28.5%)

69 firms from Asia 
(40.1%)

Singapore (12)

China & Hong Kong 
(22)

45 firms from Americas 
(26.2%)

172 firms from 32 countries

By sector

By continent

Banking – 53 (30.8%)

Financial investment – 68 (39.5%) 

Insurance – 26 (15.1%) 

Others – 25 (14.5%)

Americas – 45 (26.2%)

Europe – 49 (28.5%) 

Asia – 69 (40.1%) 

Others – 9 (5.2%)
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03｜ Consistent Measures to Improve Market Access 
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03｜ Consistent Measures to Improve Market Access 
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MSCI Global Market Accessibility Review
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Contact us at fnhub3@fss.or.kr

Thank you



Towards A Global Financial Hub: 
Busan International Finance Center

The Evolving Ecosystem Of BIFC & Key Financial Institutions
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